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SUB J : CIV AIR - SALES OF BOEING 727 AND 737 IN ITALY 

1. ALITALIA AND BOEING HAVE REACHED AGREEMENT ON A DEAL FOR 
SEVEN 727/200S, WITH AN OPTION FOR FOUR MORE. BOEING WILL SELL 
THE 727S TO A GOI ENTITY WHICH WILL IN TURN LEASE THE AIRCRAFT, 

TO ALITALIA. ALITALIA ORIGINALLY REQUIRED ONLY FIVE AIRCRAFT, 

BUT WAS (UNEXPECTEDLY) ABLE TO SELL TWO OF ITS DC-8/62S TO 

"A SUPPLEMENTAL CARRIER" AND THEREFORE UPPED ITS ORDER TO SEVEN. 
GOI FINANCIAL ENTITY IMI WILL UNDOUBTEDLY SEEK EXIM BANK 
FINANCING FOR THE SEVEN AIRCRAFT. 

2. ALSO NEAR CONCLUSION IS A DEAL FOR FIVE 737S FROM BOEING 
AND SIX OR SEVEN SECOND HAND 737S FROM UNITED AIRLINES. THE END 
USER IS VARIOUSLY REPORTED AS: (A) THE PRIVATE ITALIAN 
CARRIER IT AVI A, IN WHICH CASE THE 737S WOULD REPLACE ITAVIA'S 
F-28 FLEET (6, FORMERLY 7, AIRCRAFT) AND PERHAPS ITS DC-9S AS 
WELL; OR (B) ALITALIA'S DOMESTIC SUBSIDIARY, ATI, IN WHICH CASE 
THE AIRCRAFT WOULD REPLACE CARAVELLES. 

3. BOTH CARRIERS AND BOEING ARE UNITS A LEY RELUCTANT TO DISCUSS 
THE DEALS, WHICH ARE EXPECTED TO BE CLOSED AND ANNOUNCED ABOUT 
NOVEMBER 15. ABOVE INFORMATION NOT RPT NOT FOR PUBLICATION 

OR RELEASE OUTSIDE USG. BOEING CAUTIONS THAT PREMATURE RELEASE 
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CONTENTS THIS MESSAGE BE CLOSELY HELD UNTIL PUBLIC ANNOUNCE- 
MENT MADE BY AIRLINES. 

4. COMMENT. 727S WILL FILL ALITALIA'S LONG-EXISTING NEED FOR 
A RELATIVELY LARGE CAPACITY MEDIUM RANGE JET. THIS ROLE 
CURRENTLY BEING FILLED BY CARAVELLES. DC-9S. DC-8/43S AND DC-8/62S, 

NONE OF WHICH ARE SATISFACTORY.CALINGAERT 
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